Teacher’s Notes/Bibliography
This case study is intended to fill in a crucial gap in exploring the linkages
between trade policies and the goals of technology/industrial policies with which they are
often in conflict. Ultimately it is hoped that the study as a whole stimulates a lively
debate over the question of how public policy professionals can ensure greater
complimentarity between the needs of specific constituents involved in global
competition, and the overall national economic aims which derive from productivity,
consumer welfare, and national security arguments. It is equally of use to students of
international management who may find it necessary to have a firm grasp of how their
investment decisions and competitive well being are worked upon at the government
policy level. More specifically, the use of this study may be recommended as follows:
Case A

Technology and Investment Strategies in the FPD Industry

With the exception of the members of the ADMA, most industry observers,
including those who favor industrial policies, have blamed the failure of U.S.
manufacturers to establish a significant market share in FPD’s on factors other than
Japanese trading practices. This assessment has to be qualified by noting the ways in
which Japanese trade and investment practices may have discouraged potential investors.
Case A aims to place later developments in the context of the differing attitudes towards
knowledge, innovation, and economic policy formation in Japan and the United States.
These attitudes determined in large part the manners in which private firms outlined
technological “road maps” for the development of new technologies, and formed the
foundations upon which investment decisions could be made.
It is recommended that this part of the study be accompanied by lectures to
acquaint students with the basic principles of international trade theory, political
economy, and management, though it is assumed that they will already be familiar with
these concepts. At the very least they should be familiar with and be able to apply
theories of comparative and absolute advantage to a discussion of the relative merits of
mercantalist and liberal economic theory, and be able to hypothesize how political
economy structures can impact on the ability of firms and nations to develop innovations
in technology. More advanced students could benefit from raising the discussion to an
argument of the pros and cons of industrial policies, the differences between these and
technology or science policies, and the impact of these on what are referred to as national
innovation systems by neo-Schumpeterian economists.

Case BCompetition and Conflict in the Flat Panel Display Industry
This section focuses on the application of Antidumping measures as a trade
remedy to counteract and provide protection against predatory pricing strategies. Such
measures have been roundly criticized for a variety of reasons, most of which are
highlighted in the body of the case study. Critics in the past have focused upon the failure

of these measures to address dumping in third country markets and the concerns of
downstream producers. Also, in the context of several antidumping cases there have been
criticisms leveled at the complexity of the proceedings and at alleged questionable
methods of calculating dumping margins and harm to the effected industries.
More recently of course, antidumping and countervailing duties measures have
become an issue of contention within the multilateral system. Here the concern has been
that their application is overtly unilateral and protectionist, and is a remedy available only
to the largest and most developed nations in the system. Currently AD/CVD measures are
an additional issue of contention as government and industry leaders debate the inclusion
of competition policy codes at the multilateral level.
This case is interesting because it includes all of these elements. It is an excellent
tool for introducing the problems associated with these measures to students who have
been exposed to them in an introductory trade policy course but have not yet developed
the analytical tools and case background with which to assess their continued usefullness.
Flat Panel Display Case Study
Working Documents
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